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Estate & Gift Tax Exemptions

Expected Exemptions at about 3% inflation annually
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2022 Estate & Gift Tax Planning For Large Estates

In 2022, the lifetime exemption from gift and estate tax is $12.06 million. Under current law, which is unlikely to be
changed in Congress, the exemption rises annually through 2025 based on inflation the inflation rate.

With inflation in the first half of 2022 soaring at an annual rate of 8.6%, the exemption from estate and gift taxes will be
about $12,180,000 in 2023. After 2022, inflation is expected to revert to its historical norm of 3%, so an estimated $12.4
million of your estate will be tax exempt in 2025. Thus, a married couple is expected to be able to pass nearly $25 million
to their heirs from estate and gift tax.

At that point, the estate tax will affect a fraction of American taxpayers; it's as If it were repealed. Then, boom! In January
2026, the exemption from estate and gift tax estate tax is scheduled to be slashed in half to $6.3 million! Suddenly, the
estate tax will take a bite out of the wealth of many more households. Doctors, lawyers, business owners, and their heirs
are likely to see estate tax diminish their wealth, wealth that took a lifetime to build.

With real estate, stocks, and other capital-gain investments appreciating sharply in recent years, individuals with large
estates should be thinking now about how to take full advantage of the current exemption rules. If you want reduce taxes
on the wealth you leave to your family and protect assets from liability and creditor risk for decades to come, plan it out
now -- while you have this chance.

Your grandchild may be a toddler today, but you can shield them from losing family assets in a divorce 30 years from now.
Likewise, you can shield your children’s assets from professional liability or business creditors. Years after you're gone, say

your grandchild becomes a doctor or landlord, planning now can eliminate the risk of property you leave being subject to

a lien against your heirs’ creditors.

Planning now can ensure you keep a vacation home, time share, and other assets are kept out of reach of your heirs’
creditors.
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